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Summary

Building a business from the ground up is almost always 
+3-2+�;3�8'7<-8'�!2�-2/'$ধ32�3(�3<;9-&'�$!6-;!£�;3�96<8�
-;�;3>!8&�-;9�(<££�63;'2ধ!£W��3&!@T�138'�;,!2�'='8T�
'2;8'68'2'<89�,!='�!�>-&'�8!2+'�3(�&-ø'8'2;�36ধ329�;,'@�
$!2�6<89<'�-2�(<2&-2+�;,'-8�#<9-2'99W��3�;,!;Z9�;,'�+33&�
2'>9W��,'�-1638;!2;�h�23;�2'$'99!8-£@�#!&�h�2'>9�-9�;,!;�
the funding path you choose will fundamentally impact 
!2&�9,!6'�;,'�(<;<8'�;8!/'$;38@�3(�@3<8�#<9-2'99T�!2&�
<£ধ1!;'£@�&';'81-2'�,3>�1<$,�=!£<'�@3<�$!2�'?6'$;�;3�
'?;8!$;�-2�;,'�£32+�;'81W�

�,-9�6!6'8�>-££�,'£6�@3<�)+<8'�3<;�>,!;�(<2&-2+�6!;,�1!0'9�;,'�139;�9'29'�(38�
@3<�!2&�@3<8�#<9-2'99W��@�!90-2+�@3<89'£(�931'�0'@�7<'9ধ329�@3<�$!2�'=!£<!;'�
>,!;�(<2&-2+�36ধ329�>380�(38�@3<�!2&�>,'2W��,'�;@6'�!2&�+83>;,�9;!+'�3(�@3<8�
#<9-2'99�>-££�3đ'2�&';'81-2'�;,'�8!2+'�3(�36ধ329�!=!-£!#£'�;3�@3<T�#<;�,!=-2+�!2�
-&'!T�<6�(832;T�3(�;,'�0-2&�3(�6!;,�@3<�>!2;�;3�;8!='£�-9�-1638;!2;�(38�;,8''�8'!9329V

�W� �3<�>-££�023>�>,!;�;,'�;8!&'f3ø9T�8-909�!2&�6!@f3ø9�!8'�!2&�@3<�$!2�!&/<9;�@3<8�
#<9-2'99T�6'8932!£�!2&�)2!2$-!£�8'!£-ধ'9�;3�!$$3<2;�(38�;,'1W

�W� �3<�$!2�1!0'�9<8'�;,'�#<9-2'99�-9�-2�;,'�9,!6'�139;�!ħ8!$ধ='�;3�;,'�;@6'�3(�
-2='9;389�@3<�!8'�6<89<-2+�!;�'!$,�9;!+'W

�W���3<�>-££�!=3-&�>!9ধ2+�ধ1'�$,!9-2+�&3>2�93<8$'9�3(�(<2&-2+�;,!;�'-;,'8�!8'�23;�
!=!-£!#£'�;3�@3<�38�&32Z;�8'!££@�9<-;�@3<�h�ধ1'�#'ħ'8�96'2;�(3$<9'&�32�3;,'8�
!96'$;9�3(�@3<8�#<9-2'99W
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�,'���139;�-1638;!2;�7<'9ধ329�;3�!90�#'(38'�@3<�1!0'�!�&'$-9-32
�3�,3>�&3�@3<�&'$-&'�>,-$,�(<2&-2+�36ধ329�;3�<9'�!2&�>,!;�6!;,�;3�(3££3>S��3<8�
!29>'8�>-££�&'6'2&�32�>,!;�0-2&�3(�$316!2@�@3<�!8'�#<-£&-2+�!2&�>,!;�1!ħ'89�139;�
;3�@3<W��3�@3<�>!2;�;3�0''6�(<££�$32;83£�3(�@3<8�$316!2@�38�!8'�@3<�>-££-2+�;3�!&&�
-2='9;389�;3�@3<8��3!8&�3(��-8'$;389S��8'�@3<�;8@-2+�;3�1-2-1-A'�&-£<ধ32�38�!8'�&3�@3<�
68'('8�+-=-2+�!>!@�'7<-;@�3='8�;!0-2+�32�&'#;S�

�3�32'�$!2�68'&-$;�'?!$;£@�,3>�!�$316!2@�>-££�+83>�!2&�>,!;�;>-9;9�!2&�;<829�>-££�
-16!$;�-;9�(<;<8'�;8!/'$;38@W��<;�>,!;�@3<�$!2�&3�-9�9;!8;�>-;,�!�6!;,�;,!;�1!0'9�139;�
9'29'�;3�@3<�#!9'&�32�!�+33&�<2&'89;!2&-2+�3(�;,'�;8!&'f3ø9T�8-909�!2&�6!@f3ø9�;,!;�
$31'�>-;,�&-ø'8'2;�(<2&-2+�36ধ329W

�,'�$,!8;�#'£3>�9,3>9�>,!;�>'�$329-&'8�;3�#'�;,'�9'='2�139;�-1638;!2;�7<'9ধ329�
;3�!29>'8�>,'2�&'$-&-2+�>,!;�(<2&-2+�36ধ329�!2&�6!;,�>-££�+-='�@3<�;,'�)2!2$-!£�!2&�
6'8932!£�3<;$31'9�@3<�!8'�£330-2+�(38W

1   What funding path best suits your�#<9-2'99�+83>;,�9;8!;'+@S

2   �3>�1<$,�$!6-;!£�&3�@3<�2''&S

3   �3>�1<$,�'7<-;@�!8'�@3<�>-££-2+�;3�+-='�<6S

4   �,!;�!8'�@3<�>-££-2+�;3�8-90�;3�(<2&�@3<8�#<9-2'99S

5  �3>�&3�@3<�>!2;�;3�8'6!@�;,'�132'@S

6  �3�@3<�>!2;�+<-&!2$'�-2�+83>-2+�@3<8�#<9-2'99S

7   �3>�£32+�$!2�@3<�96'2&�8!-9-2+�(<2&9S

SEVEN IMPORTANT QUESTIONS TO ASK WHEN CREATING YOUR FUNDING STRATEGY

%
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QUESTION 1

What funding path best suits your�#<9-2'99�+83>;,�9;8!;'+@S
�,'�+83>;,�;8!/'$;38@�@3<�'2=-9-32�(38�@3<8�#<9-2'99�9,3<£&�,!='�!�1!/38�-2*<'2$'�32�
@3<8�(<2&-2+�9;8!;'+@W��3<�9,3<£&�023>�>,!;�@3<�>!2;�;,'�#<9-2'99�;3�£330�£-0'�-2�32'T�
)='T�!2&����@'!89�#'(38'�@3<�1!0'�&'$-9-329�32�>,!;�;@6'�3(�(<2&-2+�1!0'9�9'29'W�

�9�;,'�&-!+8!1�#'£3>�9,3>9�-(�@3<�!8'�'?6'$ধ2+�;3�#'�!�1!/38�6£!@'8�-2�!���#-££32�
1!80';T�!�68'&31-2!2;£@���f#!$0'&�(<2&-2+�6!;,�>-££�1!0'�138'�9'29'W�(�@3<8�+83>;,�
63;'2ধ!£�-9�138'�$329;8!-2'&�38�@3<�;,-20�@3<�$!2��8'!$,�@3<8�1!80';�9,!8'�+3!£9�
<2&'8�@3<8�3>2�9;'!1T�;,'2�!�232f���38�#£'2&'&�(<2&-2+�6!;,�;,!;�8'£-'9�138'�32�
&'#;�(<2&-2+�1!@#'�!�#'ħ'8�3<;$31'T�#'$!<9'�-;�!££3>9�@3<�;3�8';!-2�138'�$32;83£� 
!2&�=!£<'�-2�;,'�£32+�;'81W
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�,'�¤�8'1!-2-2+�7<'9ধ329�>'�,'£6�@3<�!29>'8�-2�;,-9�6!6'8�>-££�!&&8'99�931'�96'$-)$�
-16£-$!ধ329�3(�+3-2+�>-;,�32'�6!8ধ$<£!8�93<8$'�3(�(<2&-2+�3='8�!23;,'8W��<9;�8'1'1#'8�
;3�0''6�-2�1-2&�>,!;�@3<8�3='8!££�(<2&-2+�6!;,�9,3<£&�#'W��,'9'�6!;,9�!8'�23;�9';�-2�
9;32'T�#<;�>-££�0''6�@3<�(3$<9'&�32�>,!;Z9�-1638;!2;�(38�@3<�!2&�@3<8�$316!2@W

GROWTH  
TRAJECTORY: 

LARGE MARKET/
DISRUPTOR

GROWTH  
TRAJECTORY: 

�	�
Һ��������c
MIDDLE MARKET 

GROWTH  
TRAJECTORY: 

VALUATION BOOST


<2&-2+��!;,V� 
VC BACKED PATH


<2&-2+��!;,V� 
NON VC BACKED PATH


<2&-2+��!;,V� 
BLENDED PATH


38�$316!2-'9V
`� �!8+'ধ2+�£!8+'���#-££-32�

6£<9�1!80';9�+'2'8!ধ2+�!�
1-2-1<1���?�8';<82W

`� �'7<-8-2+�6'8-3&-$T�£!8+'�
-2(<9-329�3(�$!6-;!£�;3�+';�3ø�
;,'�+83<2&�!2&�$!6-;!£-A'�32�
!2�36638;<2-;@W�


38�$316!2-'9V
`� �'2'8!ধ2+�+83>-2+T�

68'&-$;!#£'�8'='2<'9�!2&�
9;832+�1!8+-29W

`� �''0-2+�91!££'8�$!6-;!£�
amounts periodically to 
#339;�+83>;,W


38�$316!2-'9V
› That can get to scale on

;,'-8�3>2W�

› That will require a large
equity infusion to reach a
1!80';�£'!&'89,-6�639-ধ32W�

�,!;�;3�'?6'$;
`� �'7<-8'9�!�9-+2-)$!2;�

-2='9;1'2;�3(�ধ1'�;3�
$322'$;�>-;,�!2&�!ħ8!$;�
-2='9;389W�

`� 	?6'$;�;3�$'&'�!�9-+2-)$!2;�
638ধ32�3(�'7<-;@�!2&�
$32;83£W

`� 
38�;,39'�£330-2+�;3�1!0'�
!2�'?-;�=-!�9!£'�38���W�

�,!;�;3�'?6'$;
› Access smaller amounts of

capital as needed to fund
'!8£@�+83>;,�!$ধ=-ধ'9�=-!�
8'='2<'f#!9'&�)2!2$-2+W

`� �2$'�;,83<+,�;,'���1�
8'='2<'�1-£'9;32'T�(<8;,'8�
&'#;�;3�(<2&�£!8+'8�'?6!29-32�
-9�138'�!$$'99-#£'W�

› On this path the
entrepreneur retains
'7<-;@�!2&�$32;83£W

�,!;�;3�'?6'$;
› Access smaller amounts of

capital as needed to fund
'!8£@��+83>;,�!$ধ=-ধ'9�=-!�
8'='2<'f#!9'&�)2!2$-2+W

`� �@�<9-2+�!�&'#;�36ধ32T�l9<$,�
as RBF) to fund early growth 
!�$316!2@�$!2�-1683='�-;9�
=!£<!ধ32W

`� ��#'ħ'8�=!£<!ধ32�9;8'2+;,'29�
;,'�'2;8'68'2'<8Z9�639-ধ32�
>,'2�2'+3ধ!ধ2+�;,'�'7<-;@�
96£-;�>-;,�3<;9-&'�-2='9;389W
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�38'�32�='2;<8'�$!6-;!£T�#!209�!2&�8'='2<'f#!9'&�)2!2$-2+
�-ø'8'2;�;@6'9�3(�-2='9;389�!8'�9''0-2+�&-ø'8'2;�;@6'9�3(�3<;$31'9�!2&�93�;,'@�=!£<'�
&-ø'8'2;�$316!2@�+83>;,�$,!8!$;'8-9ধ$9W�

�8!&-ধ32!£�#!209�!8'�23;�!9�-168'99'&�!9�'2;8'68'2'<89�;,-20�#@�'?632'2ধ!£�+83>;,�
8!;'9W��,!;�;,'@�!8'�£330-2+�(38�!8'�'9;!#£-9,'&�$316!2-'9�>-;,�9£3>�#<;�9;'!&@�683);9�
!2&�9;832+�!22<!£�8'='2<'9W��6'$-!£-9;�;'$,23£3+@�#!209�!8'�138'�9!==@�>,'2�-;�$31'9�
;3�<2&'89;!2&-2+�;,'�2!;<8'�3(�+83>-2+�93đ>!8'�#<9-2'99'9�#<;�;,'@�<9<!££@�>-££�32£@�
$329-&'8�)2!2$-2+�!đ'8�!2�-2-ধ!£����83<2&W

�'2;<8'�$!6-;!£-9;9�!8'�£330-2+�(38�$316!2-'9�;,!;�$!2�1!0'�-;�8'!££@�#-+T�8'!££@�(!9;W�
�3$0'@f9ধ$0�+83>;,�-9�32'�3(�;,'�(!$;389�(38�&';'81-2-2+�>,';,'8�!�$316!2@�,!9�
#8'!03<;�63;'2ধ!£W��-+,f+83>;,�$316!2-'9�!8'�138'�£-0'£@�;3�!ħ8!$;�='2;<8'�$!6-;!£� 
#<;�9<$$'99�-9�!2@;,-2+�#<;�!�$'8;!-2;@W��&&-ধ32!££@T�'?6'$;�9;''6�$316'ধধ32�(38�!� 
='8@�£-1-;'&�2<1#'8�3(�='2;<8'�-2='9;1'2;9W�

A 8'='2<'f#!9'&�£'2&'8T�9<$,�!9��-+,;'8��!6-;!£T�£3309�;3�(<2&�'!8£@�9;!+'�;'$,23£3+@�
$316!2-'9�;,!;�!8'�9''0-2+�91!££'8�$!6-;!£�-2(<9-329�;3�(<2&�9!£'9�!2&�1!80'ধ2+�38�
683&<$;�&'='£361'2;W��,-£'�$316!2-'9�2''&�;3�#'�+'2'8!ধ2+�8'='2<'T�;,'@�&32Z;� 
,!='�;3�#'�683);!#£'�g�;,'@�/<9;�2''&�;3�9,3>�!�+33&�&-='89-;@�3(�$<9;31'89�!2&� 
+33&�+83>;,�63;'2ধ!£W�

Funding paths 
are not set 
-2�9;32'T�#<;�
>-££�0''6�
you focused 
32�>,!;Z9�
important for 
you and your 
$316!2@W
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Securing as 
1<$,�)2!2$-2+�
as you possibly 
can is a common 
!6683!$,�h�!2&�
an understandable 
-16<£9'W

QUESTION 2

�3>�1<$,�$!6-;!£�&3�@3<�2''&S
�'$<8-2+�!9�1<$,�)2!2$-2+�!9�@3<�6399-#£@�$!2�-9�!�$31132�!6683!$,�h�!2&�!2�
<2&'89;!2&!#£'�-16<£9'W��-;,�138'�$!6-;!£�32�,!2&T�@3<Z££�#'�!#£'�;3�/<16�32�2'>�
36638;<2-ধ'9�;,!;�!8-9'�93�@3<�$!2�9>-đ£@�8'9632&�;3�1!80';�9,-đ9W��,-9�$!2�#'�3(�,<+'�
=!£<'�;3�@3<8�$316!2@T�9-2$'�£!<2$,-2+�@3<8�683&<$;�138'�7<-$0£@�;,!2�@3<8�$316'ধ;389T�
(38�'?!16£'T�3đ'2�1'!29�+8!##-2+�138'�1!80';�9,!8'T�>,-$,�$!2�#339;�8'='2<'9�!2&�8!-9'�
;,'�=!£<!ধ32�3(�@3<8�$316!2@W��<;�'7<!££@T�,!=-2+�;33�1<$,�$!6-;!£�$!2�6<;�9;8'99�32�@3<8�
#<9-2'99�!2&�£'!&�;3�!�£399�3(�(3$<9�!2&�1-9!£-+21'2;�;3�9;8!;'+@W

�3>�&3�@3<�&';'81-2'�,3>�1<$,�@3<�2''&S
��>'££f;,3<+,;f3<;�#<9-2'99�6£!2�!2&�$!6-;!£f8!-9-2+�9;8!;'+@�$!2�,'£6�@3<�)+<8'�3<;�,3>�
1<$,�$!6-;!£�@3<�2''&W��3<8�#<9-2'99�6£!2�9,3<£&�;'££�@3<�>,!;�@3<8�+83>;,�1-£'9;32'9�!8'�
-2�¤�132;,9T���@'!8T�!2&���@'!89W��,'2�)+<8'�3<;�>,!;�@3<�2''&�;3�&3�!2&�,3>�1<$,�-;�>-££�
$39;�@3<�;3�+3�(831�32'�1-£'9;32'�;3�;,'�2'?;W�

�31'�3(�;,'�6-Ĥ!££9�3(�8!-9-2+�;33�1<$,�132'@�-2$£<&'V

The more you raise, the more you need to return to investors

�,-9�1!@�9''1�3#=-3<9T�#<;�-;Z9�!�63-2;�;,!;Z9�'!9@�;3�3='8£330�-2�;,'�'<6,38-!�3(�)2&-2+�
931'32'�>-££-2+�;3�+-='�@3<�!�#-+�$!9,�-2(<9-32V��,'�138'�@3<�#3883>�38�8!-9'T�;,'�138'�
@3<�>-££�3>'h'-;,'8�-2�-2;'8'9;�38�9!$8-)$'&�'7<-;@�!2&�$32;83£W��2&�;,'�138'�@3<�#3883>�
38�8!-9'T�;,'�£32+'8�-;�>-££�;!0'�@3<�;3�6!@�-;�#!$0�38�'?;8!$;�=!£<'W

�'2;<8'�$!6-;!£-9;9T�(38�'?!16£'T�-2='9;�>-;,�'?6'$;!ধ329�3(�!;�£'!9;�!;���?�8';<82�32�
-2='9;1'2;W��,-9�1'!29�;,!;�-(�@3<�8!-9'�����1-££-32�&3££!89�!;�!�639;f-2='9;1'2;�����1-££-32�
=!£<!ধ32T�@3<�>32Z;�#'�!#£'�;3�9'££�<2ধ£�@3<8�$316!2@�,!9�!�=!£<!ধ32�3(�!;�£'!9;������1-££-32W

	!9@�132'@�$!2�;!0'�@3<�3ød;8!$0

�!-9-2+�;33�1<$,�132'@�$!2�£'!&�;3�!�£!$0�3(�(3$<9�!2&�1!@�£'!&�;3�3='896'2&-2+�32�£-2'�
-;'19�;,!;�&32Z;�,'£6�@3<8�$316!2@�+83>W��3<�>!2;�;3�9;!@�(3$<9'&�32�;,'�1-£'9;32'9�@3<�
!8'�;8@-2+�;3�8'!$,�8!;,'8�;,!2�32�&-9$8'ধ32!8@�'?6'29'9W

You are not ready for growth

�,'2�@3<�!8'�£330-2+�;3�'?6!2&T�1!0'�9<8'�@3<Z8'�68'6!8'&�;3�,!2&£'�9<$$'99W��3�@3<�
,!='�;,'�$!6!$-;@�;3�;!0'�32�!2�-2*<?�3(�!&&-ধ32!£�$<9;31'89S��-££�@3<�#'�!#£'�;3�$32ধ2<'�
;3�683=-&'�;,'�3<;9;!2&-2+�$<9;31'8�9'8=-$'�;,!;�9';9�@3<8�$316!2@�!6!8;S��3�@3<�,!='�
;,'�8'93<8$'9�;3�;8!-2�2'>�,-8'9S�(�@3<Z8'�23;�8'!&@�;3�1!0'�!�#-+�£'!6T�$329-&'8�;!0-2+�!�
91!££'8�9;'6�!2&�£-1-;�@3<8�-2='9;1'2;W
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Up to
$200k Up to

Depends 
on your 
business 

and 
personal 

assets
$100k

$2M

$50k

$2M

$50k

DIFFERENT FUNDING OPTIONS SUIT DIFFERENT GROWTH CAPITAL NEEDS

Depends on 
personal 

resources and 
how much 

support you 
can get from 

friends & family

Most 
popular 

6£!Ĥ381�-9�
Angellist 

�đ'2�
geographically 

based

�<£ধ6£'�
rounds of 

funding are 
available

Funding 
necessary to 
get product 
;8!$ধ32�

Usually line 
of credit, 
&-ă$<£;�;3�
obtain for 
early stage 
companies

$3M+

Usually 
provides 
access to 

$,'!6'8�3ă$'�
space and 

training

$2M

$500k

Large 
investments 
necessary 
to scale 

DEBT EQUITY

$2M

$50k

BANKSINCUBATORS EQUITY 
�����Һ
FUNDING

ANGEL
INVESTORS

SEED 
VENTURE 

SERIES A, B, C �	�	��	Һ
BASED 

FINANCING

BOOTSTRAP
FRIENDS 
& FAMILY 
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QUESTION 3

�3>�1<$,�'7<-;@�!8'�@3<�>-££-2+�;3�+-='�<6S
�3�#<-£&�!�+8'!;�$316!2@T�@3<�2''&�;3�+-='�<6�!�£3;�3(�'7<-;@T�8-+,;S��3;�2'$'99!8-£@W

(�@3<�!8'�£330-2+�;3�8'1!0'�!�1!80';�!2&�2''&�1-££-329�3(�&3££!89�;3�9$!£'T�;,'�='2;<8'�
$!6-;!£�6!;,�-9�£-0'£@�;3�#'�;,'�32£@�83<;'�;3�+';�@3<�;,'�)8'63>'8�@3<�2''&W�2�;,-9�
9$'2!8-3T�@3<�>-££�£-0'£@�2''&�;3�+-='�<6����;3���¦�3(�'7<-;@�-2�'?$,!2+'�(38�;,'�#-+�
-2(<9-32�3(�$!6-;!£�@3<�8'7<-8'W

�<;�-(�@3<�!8'�£330-2+�;3�#<-£&�!�138'�13&'9;�$316!2@�>-;,3<;�!����#-££-32�&3££!8�'?-;�#<;�
>-;,�8'$<88-2+�8'='2<'9�!2&�$£'!8�6!;,9�;3�683);!#-£-;@T�-;�1-+,;�#'�91!8;'8�;3�)89;�'?6£38'�
&'#;�36ধ329�;,!;�&32Z;�&-£<;'�'7<-;@W�

	='2�-(�@3<�6£!2�;3�'='2;<!££@�8!-9'�='2;<8'�$!6-;!£T�@3<�1!@�>!2;�;3�£330�!;�&'#;�)2!2$-2+�
;3�+83>�@3<8�$316!2@�)89;�;3�!ħ8!$;�-2;'8'9;�(831�-2='9;389W��'8@�('>�$316!2-'9�9<$$''&�
-2�9'$<8-2+�='2;<8'�$!6-;!£�!2&�;,'�138'�9<9;!-2!#£'�@3<8�8'='2<'9�!2&�1!80';�9,!8'T�;,'�
+8'!;'8�@3<8�$,!2$'9W

�83>-2+�@3<8�$316!2@�#'(38'�6<89<-2+�'7<-;@�)2!2$-2+�$!2�!£93�-1683='�@3<8�
$316!2@Z9�=!£<!ধ32T�>,-$,�1'!29�@3<�>-££�2''&�;3�+-='�<6�£'99�'7<-;@�(38�;,'�!13<2;� 
3(�(<2&-2+�@3<�8!-9'W

�'!£-A'�;,!;�-;Z9�23;�/<9;�='2;<8'�$!6-;!£�;,!;�$31'9�!;�!2�'7<-;@�$39;W��2+'£�-2='9;1'2;9�
!8'�3đ'2�9;8<$;<8'&�!9�$32='8ধ#£'�&'#;T�>,-$,�-9�8'!££@�<268-$'&�'7<-;@W

HOW MUCH EQUITY DO YOU WANT TO SACRIFICE?

Usually 
10%-50% 
in equity 
based on 

investment 
size

Equity 
stake or 

$32='8ধ#£'�
notes

Most 
require 
equity, 

up to 20%

NO EQUITY DILUTION MEDIUM EQUITY DILUTION HIGH EQUITY DILUTION

BOOTSTRAP

Give up 
25-45%

equity for 
$2-5M 

(Series A) and 
10-30% equity 

for $5-45M
(Series B)

More likely 
to provide 

funds 
post-equity 

rounds

Can be used 
to scale 

business prior 
to raising 

equity.

ANGEL
INVESTORS

VENTURE 
CAPITAL

BANKS �	�	��	Һ���	��
FINANCING

EQUITY 
CROWDFUNDING

INCUBATORS

DEBT EQUITY

%
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QUESTION 4

�,!;�!8'�@3<�>-££-2+�;3�8-90�;3�(<2&�@3<8�#<9-2'99S
�'(38'�@3<�8!-9'�$!6-;!£T�@3<�2''&�;3�&'$-&'�32�>,!;�8-909�@3<�!8'�>-££-2+�;3�;!0'W��>3�#-+�8-909�
!8'�6'8932!£�)2!2$-!£�8-90�!2&�!�£399�3(�$32;83£�3='8�;,'�1!2!+'1'2;�3(�;,'�$316!2@W��đ'2�;,'�
;8!&'f3ø�#';>''2�&'#;�!2&�'7<-;@�(<2&-2+�36ধ329�>-££�#'�;,!;�&'#;�>-££�,!='�,-+,'8�)2!2$-!£�
8-90�>,-£'�'7<-;@�>-££�138'�;,!2�£-0'£@�8'7<-8'�@3<�;3�+-='�<6�931'T�38�!�+8'!;�&'!£�3(T�$32;83£W

�'8932!£�)2!2$-!£�8-90
�'6'2&-2+�32�@3<8�6'8932!£�)2!2$'9T�@3<�1!@�,!='�#''2�!#£'�;3�<9'�931'�3(�@3<8�3>2�
9!=-2+9�;3�(<2&�;,'�683&<$;9T�9'8=-$'9T�!2&�9;!ø�@3<�2''&�&<8-2+�;,'�'!8£@�9;!+'9�3(�@3<8�
$316!2@Z9�+83>;,W��3>�;,!;�@3<�!8'�£330-2+�!;�3<;9-&'�)2!2$-2+T�@3<8�6'8932!£�)2!2$-!£�
8-909�1!@�-2$8'!9'�'='2�(<8;,'8W

�;�)89;�+£!2$'T�!�;8!&-ধ32!£�#!20�£3!2�$!2�9''1�£-0'�;,'�-&'!£�>!@�;3�(<8;,'8�+83>�@3<8�
#<9-2'99W��2(38;<2!;'£@T�9<$,�£3!29�!8'�&-ă$<£;�(38�'2;8'68'2'<89�;3�3#;!-2T�'96'$-!££@�(38�
93đ>!8'�;'$,23£3+@�$316!2-'9�;,!;�&32Z;�,!='�6,@9-$!£�!99';9�;,!;�$!2�#'�<9'&�!9�$3££!;'8!£W�
�<;�-(�@3<�)2&�!�#!20�>-££-2+�;3�;!0'�!�$,!2$'T�@3<�>-££�!£139;�!£>!@9�2''&�;3�+<!8!2;''�;,'�
£3!2�23;�/<9;�>-;,�@3<8�$316!2@�!99';9�#<;�>-;,�@3<8�6'8932!£�!99';9�!9�>'££V�@3<8�,3<9'T�@3<8�
��T�38�!2@;,-2+�'£9'�3(�9<#9;!2ধ!£�=!£<'W��-;,3<;�,!8&�!99';9T�@3<8�#!20'8Z9�)89;�7<'9ধ329�
>32Z;�#'�!#3<;�;,'�$316!2@T�#<;�!#3<;�@3<8�6'8932!£�$8'&-;�9$38'�!2&�,3>�1<$,�'7<-;@�@3<�
,!='�-2�@3<8�,3<9'W��;!8ধ2+�@3<8�3>2�$316!2@�-9�9;8'99(<£�'23<+,�>-;,3<;�8-90-2+�@3<8�,31'�
!2&�8'ধ8'1'2;�(<2&�-2�;,'�683$'99W

��	�
������������	�����������������	Һ�



LOW SOME HIGH

INVESTOR
CONTROL

FINANCIAL 
RISK

Impose 
)2!2$-!£�

covenants 
and can recall 

the loan if 
they're not 

met

Many require 
board seats, 

and their 
pockets are 
not as deep 

as VCs
Secured 
against 

company 
assets only

Will require 
board seat 
and a say 

in the 
management 

of the 
company

More 
mentoring,

less 
controlling

INCUBATORS ANGEL
INVESTORS

VENTURE 
CAPITAL

BANKS �	�	��	Һ���	��
FINANCING

DEBT EQUITY
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�399�3(�$32;83£

�,3Z9�-2�$,!8+'�3(�@3<8�$316!2@�!đ'8�@3<�8!-9'�!&&-ধ32!£�(<2&-2+S��'6'2&-2+�32�;,'�
93<8$'�3(�)2!2$-2+T�@3<�1!@�)2&�@3<89'£(�,!=-2+�;3�$'&'�931'�$32;83£�3(�;,'�$316!2@�
@3<�,!='�2<8;<8'&�3='8�;,'�@'!89T�'96'$-!££@�>,'2�@3<�9'$<8'�£!8+'�-2='9;1'2;9W��<;�'='2�
funding from family and friends can lead to subtle or direct interference with strategic 
&'$-9-32�1!0-2+W

�,'2�;,'@�1!0'�'7<-;@�-2='9;1'2;9T�!2+'£�!2&�='2;<8'�$!6-;!£�-2='9;389�>!2;�;3�1!0'�
9<8'�;,'-8�132'@�-9�>'££�96'2;�!2&�;,!;�;,'@�$!2�-2*<'2$'�;,'�9<$$'99�3(�;,'�$316!2@�
;,'@�!8'�#'ষ2+�32W��,!;�-9�8'!932!#£'T�#<;�#'(38'�@3<�9-+2�32�;,'�&3ħ'&�£-2'T�1!0'�9<8'�
@3<�<2&'89;!2&�'?!$;£@�>,!;�@3<�!8'�+-=-2+�<6W��3>�>-££�9,!8'&�$32;83£�#'�9;8<$;<8'&S�
�,3�>-££�+';�;3�,!='�!�9!@�-2�1!/38�&'$-9-329�!đ'8�@3<�9'$<8'�;,'�)2!2$-2+�!2&�>,!;�>-££�
,!66'2�-(�@3<�&-9!+8''S��3>�>-££�68'('88'&�9;3$0�36ধ329�!££3>�-2='9;389�;3�+!-2�!&&-ধ32!£�
-2*<'2$'�3='8�;,'�&-8'$ধ32�3(�;,'�$316!2@S

�!20�£3!29�$31'�>-;,�('>'8�9;8-2+9�!ħ!$,'&T�#<;�)2!2$-!£�8'9;8-$ধ329�$!2�£-1-;�@3<8�
36ধ329�(38�>,!;�@3<�$!2�&3�>-;,�;,'�-2='9;1'2;W�

�-909�;3�6'8932!£�8'£!ধ329,-69

-2!££@T�;,'8'Z9�32'�138'�8-90�;3�$329-&'8V�;,'�63;'2ধ!£�&!1!+'�;3�8'£!ধ329,-69�>-;,�'!8£@�
9<6638;'89�>,3�,!='�-2='9;'&�132'@�-2�@3<8�9;!8;�<6T�#<;�&32Z;�2'$'99!8-£@�>!2;�;3�,!='�
;,'-8�132'@�ধ'&�<6�-2�@3<8�$316!2@�3='8�;,'�£32+�,!<£W��£93T�+'ষ2+�138'�(<2&-2+�;3�+83>�
(<8;,'8�(831�9<$,�-2='9;389�-9�3đ'2�138'�&-ă$<£;�;,!2�@3<�'?6'$;W��!0'�9<8'�@3<�,!='�
!2�'?-;�6£!2�(38�63;'2ধ!££@�#<@-2+�3<;�@3<8�(8-'2&9�!2&�(!1-£@�>-;,3<;�&!1!+-2+�6'8932!£�
8'£!ধ329,-69W�

ր

�;!8ধ2+�@3<8�
own company is 
stressful enough 
>-;,3<;�8-90-2+�
your home and 
8'ধ8'1'2;�(<2&�-2�
;,'�683$'99W



HOW TO CHOOSE THE BEST FUNDING PATH FOR YOUR STARTUP  // © COPYRIGHT 2015 LIGHTER CAPITAL p 12

QUESTION 5

�3>�&3�@3<�>!2;�;3�8'6!@�;,'�132'@S
�,'�#'9;�-2='9;1'2;9�!8'�;,39'�@3<�2'='8�,!='�;3�6!@�#!$0W��<;�139;�)2!2$-2+�-9�1!&'�
>-;,�!2�'@'�32�8';<82�32�-2='9;1'2;T�>,-$,�1'!29�;,!;�@3<�>-££�'='2;<!££@�2''&�;3�8';<82�
;,'�-2='9;1'2;�;3�;,'�-2='9;38h!2&�;,'2�931'W

�!209�8'7<-8'�)?'&�8'6!@1'2;9T�8'+!8&£'99�3(�,3>�>'££�@3<8�$316!2@�-9�&3-2+W�
-?'&�
-2;'8'9;�6!@1'2;9�1!@�,!16'8�@3<8�!#-£-;@�;3�8<2�@3<8�$316!2@T�'96'$-!££@�-(�@3<8�#<9-2'99�
-9�$@$£-$!£W��3<�1!@�#'�9;<$0�1!0-2+�68'f9';�6!@1'2;9�'='2�>,'2�8'='2<'9�!8'�&3>2�!2&�
132'@�-9�-2�9,38;�9<66£@W

�'='2<'f#!9'&�)2!2$-2+�&-ø'89�(831�#!209�-2�;,!;�;,'8'�-9�23�)?'&�8'6!@1'2;9W��,'@�'##�
!2&�*3>�>-;,�!�$316!2-'9�#<9-2'99�8'='2<'�#!9'&�32�!�6'8$'2;!+'�3(�132;,£@�-2$31'W�(�
!�$316!2@�+83>9�(!9;'8�;,!2�'?6'$;'&T�;,'�£3!2�>-££�#'�6!-&�3ø�7<-$0'8T�!9�132;,£@�-2$31'�
-9�,-+,'8W�	7<!££@T�-(�8'='2<'�-9�£3>'8�-2�!�6!8ধ$<£!8�132;,T�;,'�8'6!@1'2;�!13<2;�-9�£3>'8W�
�£93T�;,'8'�-9�<9<!££@�23�(''9�38�6'2!£ধ'9�(38�'!8£@�8'6!@1'2;W�

�2+'£�-2='9;389�!2&�='2;<8'�$!6-;!£-9;9�683=-&'�)2!2$-2+�>-;,�!�=-'>�;3�$!6-;!£�
!668'$-!ধ32W��,'�-2='9;1'2;�$!2�$31'�!;�!�,'đ@�68-$'�;!+W��'2;<8'�$!6-;!£-9;9�;!8+';�!�
8';<82�32�-2='9;1'2;�3(���?W��2+'£�-2='9;389T�&'96-;'�;,'-8�132-0'8T�&32Z;�-2='9;�-2�@3<8�
$316!2@�(38�6,-£!2;,836-$�8'!9329�'-;,'8W��,'-8�-2='9;1'2;9�$!2�!£93�$31'�!;�9;''6�$39;�
<632�'?-;W

REPAYING CAPITAL

Fixed 
repaymentsRepayment upon the sale/IPO of your company

Based on a 
£3>�)?'&�

percentage of 
revenues. 

Repayments 
'##�!2&�*3>�
with monthly 

revenues.

EQUITY 
CROWDFUNDING

INCUBATORS ANGEL
INVESTORS

VENTURE 
CAPITAL

BANKS�	�	��	Һ���	��
FINANCING

DEBT EQUITY
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QUESTION 6

�3�@3<�>!2;�+<-&!2$'�-2�+83>-2+�@3<8�#<9-2'99S
�2'�3(�;,'�!&=!2;!+'9�3(�#'-2+�!2�'2;8'68'2'<8�-9�;,!;�@3<�1!0'�!££�;,'�&'$-9-329�;,!;�
1!ħ'8W��<;�23�32'�,!9�!££�;,'�!29>'89T�!2&�-;�$!2�#'�(8<9;8!ধ2+�;3�,!='�;3�1!0'�-1638;!2;�
&'$-9-329�32�;,'�(<;<8'�3(�@3<8�$316!2@�>-;,3<;�+'ষ2+�3<;9-&'�(''&#!$0�38�=!£-&!ধ32�3(�
@3<8�-&'!9W

�2+'£�-2='9;389�!2&�-2$<#!;389�683=-&'�1'2;38-2+T�$322'$ধ329T�!2&�,!2&9f32�023>£'&+'�
&<8-2+�;,'�9;!8;<6�9;!+'�;3�'2;8'68'2'<89�>-;,�+!1'f$,!2+-2+�-&'!9W�

�2$'�@3<�9;!8;�9''-2+�8'='2<'9T�3;,'8�)2!2$-2+�36ধ329�#'$31'�!=!-£!#£'�>-;,�=!8@-2+�
!13<2;9�3(�1'2;38-2+W

�'2;<8'�$!6-;!£-9;9�$!2�683=-&'�!�£!8+'�!13<2;�3(�,<1!2�$!6-;!£T�+<-&!2$'T�!2&�#<9-2'99�
$322'$ধ329�;,!;�$!2�,'£6�@3<�+83>�;,'�#<9-2'99W�	='2�>,'2�;,'@�683=-&'�=!£<!#£'�
1'2;38-2+T�;,'@�>-££�!£93�'?'8$-9'�!�(!-8�!13<2;�3(�$32;83£�3='8�@3<8�$316!2@�-2�8';<82�(38�
;,'-8�-2='9;1'2;T�93�;,'�!&=-$'�@3<�8'$'-='�-9�23;�!£>!@9�@3<89�;3�;!0'�38�£'!='W��,'2�@3<�
9''0�='2;<8'�$!6-;!£T�@3<Z8'�23;�/<9;�9'$<8-2+�)2!2$-2+h@3<Z8'�;!0-2+�32�!2�!$ধ='�6!8;2'8�
>-;,�;,'-8�3>2�-2;'8'9;9�-2�1-2&W

2�$32;8!9;T�#!209�683=-&'�23�+<-&!2$'�38�1'2;38-2+W��,'@�,!='�;33�1!2@�$£-'2;9�-2�;,'-8�
638Ĥ3£-3�;3�!99-9;�@3<�>-;,�8<22-2+�@3<8�#<9-2'99W�

MENTORING INCREASES WITH THE LEVEL OF EQUITY SACRIFICE

No mentoring

Provide human 
capital, guidance, 
!2&�$322'$ধ329W�

Most require 
board seats. 

Play a major 
mentoring role. 
Very similar to a 

cohort / class 
structure.

�ø'89�1'2;38-2+�
on investment and 
business strategy 
when you need it

Most angels 
are past 

entrepreneurs in 
the same industry 

space, so many 
3ø'8�1'2;38-2+W�

MENTORING SOME MENTORING NO MENTORING

INCUBATORSANGEL
INVESTORS

VENTURE 
CAPITAL

BANKS �	�	��	Һ���	��
FINANCING

DEBT EQUITY
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QUESTION 7

�3>�£32+�$!2�@3<�96'2&�8!-9-2+�(<2&9S
�''0-2+�3<;�93<8$'9�3(�(<2&-2+�-9�!2�-2$32='2-'2;�#<;�2'$'99!8@�6!8;�3(�!2@�9'8-3<9�
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For tech companies only 
Software, SaaS, tech services, 
digital media or similar online/digital 
businesses.

Funds when you need it 
You don’t need to borrow it all up 
front. We’ll provide further loans to 
you as you grow.

How much  can you 
borrow?We will lend up to ⅓ of a 

company’s annualized revenue run 
rate. We lend $50,000 to $2 million 
per company.

Capital for growth
We fund product development, sales 
and marketing, new hires, and other 
growth strategies.

Retain  control
We do not take equity, require a 
board seat or a say in how you run 
your business.

What you need to qualify 
Revenue: $15,000 per month 
Gross margins: at least 50% 
Profitability: not required

Learn more about Lighter Capital’s RevenueLoans®

Talk to us
At Lighter Capital, we love to talk to entrepreneurs about how we can help you grow. 
Whether you need capital raising advice, have a question about a Lighter Capital 
RevenueLoan®, or are ready to apply for funding, feel free to contact us at anytime.

About Lighter Capital 
Lighter Capital is 100% focused on providing early-stage SaaS, software and technology services 
companies with the long-term capital you need to get your business to the next level.

Want to know how much growth capital you may qualify for? Try our Funding Calculator 
and find out by answering five simple questions. 

Get Started: lightercapital.com/how-it-works/see-if-you-qualify

Apply Now: lightercapital.com/apply

https://www.lightercapital.com/how-it-works/see-if-you-qualify/?utm_source=downloaded%20whitepaper&utm_medium=referral&utm_campaign=Funding%20Options%20Whitepaper%20Edition%201&mch=Downloaded%20Content&mchd=Whitepaper%20%3A%20Funding%20Options&utm_content=Get%20Started&cmpid=701i00000008Lk4
https://secure.lightercapital.com/m1/apply1501.aspx?utm_source=downloaded%20content&utm_medium=referral&utm_campaign=Raising%20Capital%20for%20Startups%20Whitepaper%20Edition%201&mch=Downloaded%20Content&mchd=Whitepaper%20%3A%20Raising%20Capital%20for%20Startups&utm_content=Apply%20Offer&cmpid=701i00000008Lk4



